Measure M

Taxpayers Oversight Committee
at the Orange County Transportation Authority
600 S. Main Street, Orange CA, Room 154
January 30, 2012
6:00 p.m.

AGENDA

Welcome

Pledge of Allegiance

ANNUAL MEASURE M PUBLIC HEARING

a. Overview of Taxpayers Oversight Committee

b. Review of the 2011 Taxpayers Oversight Committee Actions
c. Local Eligibility Subcommittee Report

d. Audit Subcommittee Report
e
f

1.
2.
3.

. Public Comments*
. Adjournment of Public Hearing

Approval of Minutes/Attendance Report for December 13, 2011
Chairman’s Report
Action ltems

A. Measure M1 Revenue & Expenditure Quarterly Reports (Jun 11; Sep 11)
Receive and File

ook

B. M2 Revenue & Expenditure Annual Report (Jun 11); Quarterly Report (Sep 11)
Receive and File

C. Annual Hearing Follow-up and Compliance Findings
Discussion — David Sundstrom, Taxpayers Oversight Committee Co-Chair

D. Local Jurisdictions Expenditure Reports — Eligibility Findings
Presentation — Tony Rouff, Annual Eligibility Review Subcommittee Chair

7. Presentation ltems

A. Environmental Mitigation Program Update
Presentation — Dan Phu, Program Mgr, Environmental Programs/Marissa Espino, Outreach Mgr

B. Sales Tax Forecast Update
Presentation — Ken Phipps, Executive Director, Finance & Administration

8. Committee Member Reports
9. OCTA Staff Update
10.Public Comments*
11.Adjournment

*Public Comments: At this time, members of the public may address the Taxpayers Oversight Committee (TOC) regarding any items within
the subject matter jurisdiction of the TOC, provided that no action may be taken on off-agenda items unless authorized by law. Comments
shall be limited to five (5) minutes per person and 20 minutes for all comments, unless different time limits are set by the Chairman, subject
to the approval of the TOC.

Any person with a disability who requires a modification or accommodation in order to participate in this meeting should contact the OCTA
Clerk of the Board, telephone (714) 560-5676, no less than two business days prior to this meeting to enable OCTA to make reasonable
arrangements to assure accessibility to this meeting.



Measure M
Taxpayers Oversight Committee Meeting

December 13, 2011
Meeting Minutes

Committee Members Present:

Richard Egan, First District Representative

Howard Mirowitz, Second District Representative
Dowling Tsai, Third District Representative

Randy Hollbrook, Third District Representative

John Stammen, Fourth District Representative

James Kelly, Fifth District Representative, Vice Chairman
Tony Rouff, Fifth District Representative

Committee Member(s) Absent:

David Sundstrom, County Auditor-Controller, Chairman
Diana Hardy, First District Representative

Anh-Tuan Le, Second District Representative

Gregory Pate, Fourth District Representative

Orange County Transportation Authority Staff Present:

Jim Biel, Executive Director, Development

Janice Kadlec, Public Reporter

Anup Kulkarni, Strategic Planning, Section Manager

Kia Mortazavi, Executive Director, Planning

Andy Oftelie, Director of Finance

Ken Phipps, Executive Director, Finance and Administration

Alice Rogan, Strategic Communications Manager

Tami Warren, Measure M Program Manager Office, Program Manager

1. Welcome

Co-Chairman James Kelly welcomed everyone and began the meeting at 6:05 p.m.

2. Pledge of Allegiance
Co-Chairman James Kelly led everyone in the pledge of allegiance.

3. Approval of Minutes/Attendance Report for October 11, 2011

Co-Chairman James Kelly asked if there were any additions or corrections to the
October 11, 2011 Taxpayers Oversight Committee (TOC) meeting minutes or
attendance report. A motion was made by Randy Hollbrook, seconded by Richard
Egan, and carried unanimously to approve the October 11, 2011 meeting minutes

and attendance report as presented.
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4. Chairman’s Report

Co-Chairman James Kelly reported Chairman David Sundstrom has taken a position
as Chief Financial Officer of Sonoma County, California. Alice Rogan said David
Sundstrom has been appointed Auditor Controller, Tax Collector, and Treasurer of
Sonoma County. He starts his new position on February 1, 2012 and will no longer
chair the TOC after January 31. He will be sorely missed after Chairing the TOC for
13 years. Tony Rouff asked if a successor had been appointed. Alice Rogan said
she believed there will be an interim appointed and then there will be an election.

5. Action Items

A.

M1/M2 2011 Annual Revenue and Expenditure Reports: This item was tabled
pending review by the Audit Subcommittee at their meeting on January 10, 2012.

. M1/M2 2011 Annual Revenue and Expenditure Reports (Sept. 2011): This item

was tabled pending review by the Audit Subcommittee at their meeting on January
10, 2012.

6. Presentation Items

A

Sales Tax Actuals Review: Ken Phipps presented a report prepared by Muni
Services who is under contract with OCTA to audit the sales tax collection
throughout the State to ensure Orange County is getting its fair share.

Richard Egan asked if the current OCTA Budget assumed a 5.4% growth. Ken
Phipps said yes, but the actual growth rate of 8.5% exceeded our projections by
more than 3%.

Capital Action Plan Update: Jim Biel gave an update on the Capital Action Plan
consisting of all of the Capital Projects under way at OCTA.

Co-Chair James Kelly asked how the term “capitalized” is defined. Jim Biel said
the definition of this term is the project has Board approval for a phase of the
project starting with the environmental.

Dowiing Tsai asked how much federal funds were removed from the Raymond
Grade Separation project. Jim Biel said approximately half of the project's
construction funds were removed. Dowling Tsai asked what was the reason for
removing these funds. Kia Mortazavi said the Raymond project did not have a
federal environmental document so to keep it on schedule, they moved the federal
dollars to other grade separation projects so the dollars could be used and not
delay the schedule.
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Co-Chair James Kelly said the TOC received a report recently on OCTA's $250
million bonding. How much of this bonding went toward the capital projects? Ken
Phipps said only a small portion was used.

C. Signal Synchronization Program Update: Anup Kulkarni gave an update on the
Signal Synchronization Program. His presentation featured the two newest Signal
Synchronization projects on Orangethorpe and Edinger Avenues.

Co-Chair James Kelly asked what was the cost of the of the Edinger Ave. project.
Anup Kulkarni said the Edinger Ave. project cost approximately $846,000. Co-
Chair James Kelly said it was too bad the cost of gas savings could not be
correlated with the cost of the project; this project has close to a 10 to one return.
Randy Hollbrook said there were really two returns; the times savings as well as
the gas savings.

Richard Egan asked if most of the cost of this project was equipment. Anup
Kulkarni said yes, also a great deal of the cost was spent on design work.

Howard Mirowitz asked what the requirements were for a street in this program.
Anup Kulkarni said OCTA worked with the cities to come up with nominations for
this program. This is a competitive program and dependant on what the cities
choose to put together. Howard Mirowitz asked if they need to be multi-
jurisdictional projects. Anup Kulkarni said yes.

Dowling Tsai asked who the lead agency was for these projects. Anup Kulkarni
said OCTA was the lead agency. Dowling Tsai asked if there was a co-operative
agreement. Anup Kulkarni said they work under a Memorandum of Understanding
(MOU).

Randy Hollbrook said the report indicated the project has a three-year life. Is this
because of the population changes and is there something that can be done to
keep the benefit of the project? Anup Kulkarni said due to population changes
and retail changes, the fraffic patterns change and the signal timing needs to be
revisited every three years.

Howard Mirowitz asked if additional capital expenditures need to be expended
every three years. Anup Kulkarni said no, that is the beauty of the program — all
the startup capital can be used again; just the timing parameters need to be
changed.

D. Pavement Management Program Update: Kia Mortazavi gave a program update
on the Pavement Management Program.
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Richard Egan pointed out the City of Westminster showed improvement on the
resource map. Does this mean the program is funded? Kia Mortazavi said this
means the local agency has planned investments to improve the pavement.

Howard Mirowitz said, wasn't it true that despite the condition of the pavement, all
local jurisdictions are treated alike in terms of the requirements they have to fulfill
in order to get Measure M funds? Kia Mortazavi said that is correct, local agencies
just need to have a Pavement Management Plan to get the 18% turnback money
from Measure M. The incentive for the agencies is if they also want to participate
in the competitive grant for street widening projects, the cities that maintain or
improve the condition of their streets will be able to put less local matching fund
money into their projects. Howard Mirowitz asked if this is determined by the
MicroPaver analysis. Kia Mortazavi said yes, the MicroPaver analysis will be their
baseline from now on.

Co-Chair James Kelly asked if every street is included in the MicroPaver data
base. Kia Mortazavi said yes, by everyone using the same system, OCTA is able
to get the data bases from all the local jurisdictions and consolidate them. Co-
Chair James Kelly asked about the audit process. Kia Mortazavi said currently
the focus is just on the training; making sure everyone is properly trained in terms
of how they are evaluating it. Ultimately they will get into verifying. Right now it
relies on self certification; local agencies have to certify that they have complied
with the requirements. They are all using the same software and the same
protocols and once they all get the same training it will be standardized.

Howard Mirowitz asked what is to prevent local jurisdictions from rating their
pavement higher than the others. Kia Mortazavi said what prevents this is the
local jurisdiction will need to certify it and take this to their City Councils - a city
engineer and the City Public Works Director have to certify the report and present
it to the City Council.

E. Annual Public Hearing: Alice Rogan reviewed the process for the TOC Measure
M Annual Public Hearing on February 14, 2012 (changed to January 30, 2012).

Co-Chair James Kelly asked if the Triennial Audit will be covered at the Hearing.
Alice Rogan said yes.

Howard Mirowitz asked if two separate findings will be issued; one for M1 and one
for M2. Alice Rogan said yes.

7. Annual Eligibility Review Subcommittee Report
Tony Rouff reported the Annual Eligibility Review Subcommittee will be meeting on
January 25, 2012 to review the first expenditure reports.
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8.

10.

11.

12.

13.

Audit Subcommittee Report

There was no report by the Audit Subcommittee. Their next meeting will be January
10, 2011.

Environmental Oversight Committee Report

Co-Chair James Kelly reported OCTA and the Environmental Oversight Committee
approved purchasing one new property — the Hafen property. He also reported there
is a very good Environmental Committee website on the OCTA website. It currently
features pictures of potential restoration projects recently toured by the committee
members.

Committee Member Reports
There were no Committee Member Reports.

OCTA Staff Update

Alice Rogan said she will be meeting with the Grand Jurors Association in January
2012 to begin the recruitment efforts for new members. Recruitment for the four open
positions (First, Second, Fourth and Fifth supervisorial Districts) will begin in March
2012 and she encouraged committee members to recommend to their friends to
apply.

John Stammen said he felt the comments & questions were right on in the Board draft
letter to the High Speed Rail Authority about the High Speed Rail Business Plan.

Kia Mortazavi introduced Tami Warren, Project Manager for the Measure M Program
Manager Office. She will be the lead on the Program Manager Office activities which
will be the Measure M focused area. Some of her responsibilities will include leading
the next Triennial Audit as well as following upon Measure M requirements with the
local agencies. For the most part she will ensure all the OCTA units are working
together efficiently and as effectively as possible.

Co-Chair James Kelly asked if she was new to OCTA. Tami Warren said no, she has
been with OCTA for over 20 years and gave a brief description of the positions she
has held within OCTA.

Public Comments
There were no comments by the public.

Adjournment
A motion was made by Howard Mirowitz, seconded by Dowling Tsai, and passed
unanimously to adjourn the meeting. The meeting adjourned at 7:25 p.m. in memory
of former TOC member Edgar Wylie who passed away in November 2011. The next
meeting of the Taxpayers Oversight Committee will be on February 14, 2012 at the
OCTA offices.
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Schedule 1
Measure M1
Schedule of Revenues, Expenditures and Changes in Fund Balance
as of June 30, 2011
Period from
Quarter Ended Year to Date Inception through
($ in thousands) June 30, 2011 June 30, 2011 June 30, 2011
(A) (B)
Revenues:
Sales taxes $ 1,836 $ 175,170 ¢ 4,003,972
Other agencies' share of Measure M1 costs:

Project related 13,930 48,122 458,904

Non-project related - - 614
Interest:

Operating:

Project related - - 1,052
Non-project related (131) 6,136 262,369

Bond proceeds - - 136,067

Debt service - 425 82,054

Commercial paper - - 6,072
Orange County bankruptey recovery - - 42,268
Capital grants - - 166,434
Right-of-way leases 144 437 5,583
Proceeds on sale of assets held for resale - - 24 575
Miscellaneous:

Project related - - 26

Non-project related - - 775

Total revenues 15,779 230,290 5,180,765
Expenditures:
Supplies and services:

State Board of Equalization (SBOE) fees 557 2,600 56,883

Professional services:

Project related 4,429 9,234 198,486
Non-project related 875 1,905 34,052

Administration costs:

Project related 350 1,626 21,034
Non-project related 998 7,659 91,467

Orange County bankruptcy loss - - 78,618

Other:

Project related 177 278 1,807
Non-project related 39 210 15,943
Payments to local agencies:

Turnback 8,281 31,564 594,009

Other 64,615 92,991 800,903
Capital outlay 13,173 36,169 2,052,897
Debt service:

Principal payments on long-term debt - 82,795 1,003,955
Interest on long-term debt and
commercial paper 296 4,919 561,842
Total expenditures 93,790 271,950 5,511,896
Deficiency of revenues under expenditures (78,011) (41,660) (331,131)
Other financing sources (uses):
Transfers out:

Project related (2,200) (128,237) (382,901)

Non-project related - - (5,116)
Transfers in:

Project related - - 1,829
Bond proceeds - - 1,169,999
Advance refunding escrow - - (931)
Payment to refunded bond escrow agent - - (152,930)

Total other financing sources (uses) (2,200) (128,237) 629,950
Excess (deficiency) of revenues over (under)
expenditures and other sources (uses) 3 (80,211) % (169897) § 298,819

See Notes to Measure M1 Status Report (Unaudited)

1-
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Schedule 2
Measure M1
Schedule of Calculations of Net Tax Revenues and Net Bond Revenues (Debt Service)
as of June 30, 2011
Period from
Inception Period from
Quarter Ended Year Ended through July 1, 2011
June 30,2011 June 30, 2011 June 30, 2011 forward
(% in thousands) (actual) (actual) (actual) (forecast) Total
(C.1) (D.1) (E1) (F.1)
Tax revenues:
Sales taxes $ 1836 $ 175170 $ 4,003,972 $ - $ 4,003,972
Other agencies’ share of Measure M1 costs - - 614 - 614
Operating interest (131) 6,136 262,369 3,555 265,924
Orange County bankruptcy recovery - - 20,683 - 20,683
Miscellaneous, non-project related - - 775 - 775
Total tax revenues 1,705 181,306 4,288,413 3,655 4,291,968
Administrative expenditures:
SBOE fees 557 2,600 56,883 - 56,883
Professional services, non-project related 875 1,905 25,191 - 25,191
Administration costs, non-project related 998 7,659 91,467 1,282 92,749
Operating transfer out, non-project related - - 5116 - 5,116
Orange County bankruptcy loss - - 29,792 - 29,792
Other, non-project related 39 210 6,843 - 6,843
Total administrative expenditures 2,469 12,374 215,292 1,282 216,574
Net tax revenues $ (764) $ 168,932 $ 4,073,121 $ 2273 $ 4,075,394
(C.2) (D.2) (E.2) (F.2)
Bond revenues:
Proceeds from issuance of bonds $ - $ - $ 1,169,999 $ - $ 1,169,999
Interest revenue from bond proceeds - - 136,067 - 136,067
Interest revenue from debt service funds - 425 82,054 - 82,054
Interest revenue from commercial paper - - 6,072 - 6,072
Orange County bankruptcy recovery - - 21,585 - 21,585
Total bond revenues - 425 1,415,777 - 1,415,777
Financing expenditures and uses:
Professional services, non-project related - - 8,861 - 8,861
Payment to refunded bond escrow - - 153,861 - 163,861
Bond debt principal - 82,795 1,003,955 - 1,003,955
Bond debt interest expense 296 4,919 561,842 - 561,842
Orange County bankruptcy loss - - 48,826 - 48,826
Other, non-project related - - 9,100 - 9,100
Total financing expenditures and uses 296 87,714 1,786,445 - 1,786,445
“let bond revenues (debt service) $ (296) $ (87,289) $ (370,668) $ - $ (370,668)

See Notes to Measure M1 Status Report (Unaudited)

-2-
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Schedule 1
Measure M1
Schedule of Revenues, Expenditures and Changes in Fund Balance
as of September 30, 2011
Period from
Quarter Ended Year to Date Inception through
($ in thousands) Sept 30, 2011 Sept 30, 2011 Sept 30, 2011
(A) (8)
Revenues:
Sales taxes $ - $ - $ 4,003,972
Other agencies share of Measure M1 costs:
Project related 5,033 5,033 463,937
Non-project related 2 2 616
Interest:
Operating:
Project related - - 1,052
Non-project related 1,984 1,984 264,353
Bond proceeds - - 136,067
Debt service - - 82,054
Commercial paper - - 6,072
Orange County bankruptcy recovery - - 42,268
Capital grants - - 156,434
Right-of-way leases 110 110 5,693
Proceeds on sale of assets held for resale - - 24,575
Miscellaneous:
Project related - - 26
Non-project related - - 775
Total revenues 7,129 7,129 5,187,894
Expenditures:
Supplies and services:
State Board of Equalization (SBOE) fees - - 56,883
Professional services:
Project related 103 103 198,589
Non-project related 602 602 34,654
Administration costs:
Project related 307 307 21,341
Non-project related 1,606 1,608 93,073
Orange County bankruptcy loss - - 78,618
Other:
Project related 26 26 1,832
Non-project related - - 15,943
Payments to local agencies:
Turnback - - 594,009
Other 4,240 4,240 805,143
Capital outlay 2,694 2,694 2,055,591
Debt service:
Principal payments on long-term debt - - 1,003,955
Interest on long-term debt and
commercial paper - - 561,842
Total expenditures 9,578 9,578 5,521,473
Excess (deficiency) of revenues over
(under) expenditures (2,449) (2,449) (333,579)

Other financing sources (uses):
Transfers out:
Project related (363) (363) (383,264)

Non-project related - (5,116)
Transfers in:

Project related - - 1,829
Bond proceeds - - 1,169,999
Advance refunding escrow - - (931)
Payment to refunded bond escrow agent - - (152,930)

Total other financing sources (uses) (363) (363) 629,587
Excess (deficiency) of revenues

over (under) expenditures

and other sources (uses) 3 (2,812) $ (2,812) § 296,008

See accompanying notes to Measure M1 Schedules
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Schedule 2
Measure M1
Schedule of Calculations of Net Tax Revenues and Net Bond Revenues (Debt Service)
as of September 30, 2011
Period from
Inception Period from
Quarter Ended Year Ended through October 1, 2011
Sept 30, 2011 Sept 30, 2011 Sept 30, 2011 forward
($ in thousands) (actual) (actual) (actual) (forecast) Total
(C.1) (D.1) (E.1) (F.1)
Tax revenues:
Sales taxes $ - $ - $ 4,003,972 $ - $ 4,003,972
Other agencies share of Measure M1 costs 2 2 616 - 616
Operating interest 1,984 1,984 264,353 2,980 267,333
Orange County bankruptcy recovery - - 20,683 - 20,683
Miscellaneous, non-project related - - 775 - 775
Total tax revenues 1,986 1,986 4,290,399 2,980 4,293,379
Administrative expenditures;
SBOE fees - - 56,883 - 56,883
Professional services, non-project related 602 602 25,793 - 25,793
Administration costs, non-project related 1,606 1,606 93,073 1,128 94,201
Operating transfer out, non-project related - - 5116 - 5116
Orange County bankruptcy loss - - 29,792 - 29,792
Other, non-project related - - 6,843 - 6,843
Total administrative expenditures 2,208 2,208 217,500 1,128 218,628
Net tax revenues $ 222) $ (222) $ 4,072,899 $ 1,852 $ 4,074,751
(C.2) (D.2) (E.2) (F.2)
Bond revenues:
Proceeds from issuance of bonds $ - $ - $ 1,169,999 $ - $ 1,169,999
Interest revenue from bond proceeds - - 136,067 - 136,067
Interest revenue from debt service funds - - 82,054 - 82,054
Interest revenue from commercial paper - - 6,072 - 6,072
Orange County bankruptcy recovery - - 21,585 - 21,685
Total bond revenues - - 1,415,777 - 1,415,777
Financing expenditures and uses:
Professional services, non-project related - - 8,861 - 8,861
Payment to refunded bond escrow - - 153,861 - 153,861
Bond debt principal - - 1,003,955 - 1,003,955
Bond debt interest expense - - 561,842 - 561,842
Orange County bankruptcy loss - - 48,826 - 48,826
Other, non-project related - - 9,100 - 9,100
Total financing expenditures and uses - - 1,786,445 - 1,786,445
Net bond revenues (debt service) $ - $ - $ (370668 $ - $  (370,668)

See accompanying notes to Measure M1 Schedules
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DRAFT 12/7/2011

Schedule 1
Measure M2
Schedule of Revenues, Expenditures and Changes in Fund Balance
as of June 30, 2011
(Unaudited)
Period from
Quarter Ended Year to Date Inception through
($ in thousands) June 30, 2011 June 30, 2011 June 30, 2011
(A) (B)
Revenues:
Sales taxes 3 61,121 $ 61,121 $ 61,121
Other agencies' share of Measure M2 costs:
Project related 6,629 11,932 14,159
Interest:
Bond proceeds 720 2,248 2,248
Debt service 4 8 8
Commercial paper - - 393
Total revenues 68,228 75,309 77,929
Expenditures:
Supplies and services:
State Board of Equalization (SBOE) fees 636 636 636
Professional services:
Project related 13,242 33,212 90,624
Non-project related 688 1,658 4478
Administration costs:
Project related 910 3,663 8,214
Non-project related 3,477 5,173 11,605
Other:
Project related 18 23 155
Non-project related 120 2,305 3,326
Payments to local agencies:
Project related 26,973 35,261 66,274
Capital outlay:
Project related 30,685 46,096 49,411
Non-project related - - 26
Debt service:
Interest on long-term debt and
commercial paper 85 3,663 4,689
Total expenditures 76,834 131,590 239,438
Deficiency of revenues under expenditures (8,606) (66,281) (161,509)
Other financing sources (uses):
Transfers out:
Project related (183) (193) (377)
Transfers in:
Project related 13,490 19,392 23,699
Bond proceeds - 358,593 358,593
Total other financing sources (uses) 13,297 377,792 381,915
Excess of revenues over expenditures
and other sources (uses) $ 4691 § 321511  $ 220,406

See Notes to Measure M2 Status Report (Unaudited)
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Schedule 2
Measure M2
Schedule of Calculations of Net Tax Revenues and Net Bond Revenues (Debt Service)
as of June 30, 2011
(Unaudited)
Period from Period from
Inception July 1, 2011
Quarter Ended  Year Ended through through
June 30, 2011 June 30,2011 June 30,2011 March 31, 2041
(% in thousands) (actual) (actual) (actual) (forecast) Total
(c.1) (D.1) (E.1) (F.1)
Tax revenues:
Sales taxes $ 61,121 $ 61,121 $ 61,121 $ 15303595 $ 15,364,716
Operating interest (246) - - 367,504 367,504
Total tax revenues 60,875 61,121 61,121 15,671,099 15,732,220
Administrative expenditures:
SBOE fees 636 636 636 229,644 230,280
Professional services, non-project related 623 1,138 1,816 102,517 104,333
Administration costs, non-project related 3,477 5173 11,605 390,776 402,381
Operating transfer out, non-project related - - - 21,421 21,421
Other, non-project related 120 2,305 3,326 29,072 32,398
Capital outlay, non-project related - - 26 - 26
Environmental cleanup 337 1,086 1,582 313,422 315,004
Total expenditures 5,193 10,338 18,991 1,086,852 1,105,843
" 'af tax revenues $ 55682 §$ 50,783 $ 42,130 $ 14584247 $ 14,626,377
(C.2) (D.2) (E.2) (F.2)
Bond revenues:
Proceeds from issuance of bonds $ - $ 358593 $ 358,593 $ 740,000 $ 1,098,593
Interest revenue from bond proceeds 720 2,248 2,248 55,700 57,948
Interest revenue from debt service funds 4 8 8 36,202 36,210
Interest revenue from commercial paper - - 393 - 393
Total bond revenues 724 360,849 361,242 831,902 1,193,144
Financing expenditures and uses:
Professional services, non-project related 65 520 2,662 - 2,662
Bond debt principal - - - 1,092,570 1,092,570
Bond debt interest expense - 3,223 3,223 1,002,058 1,005,281
Commercial paper and other interest expense 85 440 1,466 19,063 20,529
Total financing expenditures and uses 150 4,183 7,351 2,113,691 2,121,042
Net bond revenues (debt service) $ 574 $ 356666 $ 353891 $ (1,281,789) $ (927,898)

See Notes to Measure M2 Status Report (Unaudited)
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DRAFT 12/7/2011

Schedule 1
Measure M2
Schedule of Revenues, Expenditures and Changes in Fund Balance
as of September 30, 2011
(Unaudited)
Period from
Quiarter Ended Year to Date Inception to
($ in thousands) Sept 30, 2011 Sept 30, 2011 Sept 30, 2011
(A) (8)
Revenues:
Sales taxes $ 56,198 $ 56,198 $ 117,319
Other agencies share of Measure M2 costs:
Project related 704 704 14,863
Interest:
Bond proceeds 4,162 4,162 6,410
Debt service 1 1 9
Commercial paper - - 393
Right-of-way leases 29 29 29
Miscellaneous 5 5 5
Total revenues 61,099 61,099 139,028
Expenditures:
Supplies and services:
State Board of Equalization (SBOE) fees - - 636
Professional services:
Project related 192 192 90,816
Non-project related 115 115 4,593
Administration costs:
Project related 958 958 9,172
Non-project related 1,240 1,240 12,845
Other:
Project related 5 5 160
Non-project related 45 45 3,371
Payments to local agencies:
Project related 6,113 6,113 72,386
Capital outlay:
Project related 9,659 9,659 59,070
Non-project related - - 26
Debt service:
Interest on long-term debt and
commercial paper 11,263 11,263 15,952
Total expenditures 29,590 29,590 269,027
Excess (deficiency) of revenues over
(under) expenditures 31,509 31,509 (129,999)
Transfers out:
Project related (395) (395) (773)
Transfers in:
Project related (10,041) (10,041) 13,658
Bond proceeds - - 358,593
Total other financing sources (uses) (10,436) (10,436) 371,478
Excess (deficiency) of revenues
over (under) expenditures
and other sources (uses) $ 21,073 $ 21073 $ 241,479

See Notes to Measure M2 Status Report {Unaudited)
1
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Schedule 2
Measure M2
Schedule of Calculations of Net Tax Revenues and Net Bond Revenues (Debt Service)
as of September 30, 2011
(Unaudited)
Period from Period from
Inception October 1, 2011
Quarter Ended Year Ended through through
Sept 30, 2011 Sept 30, 2011 Sept 30, 2011 March 31, 2041
(% in thousands) (actual) (actual) (actual) (forecast) Total
(C.1) (D.1) (E.1) (F1)
Tax revenues:
Sales taxes $ 56,198 3 56,198 $ 117,319 §$ 15,335,704 $ 15,453,023
Operating interest - - - 366,218 366,218
Total tax revenues 56,203 56,203 117,324 15,701,922 15,819,246
Administrative expenditures:
SBOE fees - - 636 230,128 230,764
Professional services, non-project related 100 100 1,916 104,266 106,182
Administration costs, non-project related 1,240 1,240 12,845 146,455 159,300
Operating transfer out, non-project related - - - 21,467 21,467
Other, non-project related 45 45 3,371 27,600 30,971
Capital outlay, non-project related - - 26 - 26
Environmental cleanup 131 131 1,713 314,039 315,752
1,516 1,516 20,507 843,954 864,461
Net tax revenues 3 54687 $ 54687 $ 96,817 $ 14,857,967 $§ 14,954,784
(C.2) (D.2) (E.2) (F.2)
Bond revenues:
Proceeds from issuance of bonds $ - $ - $ 358,593 $ 740,000 $ 1,098,593
Interest revenue from bond proceeds 4,162 4,162 6,410 55,200 61,610
Interest revenue from debt service funds 1 1 9 36,191 36,200
Interest revenue from commercial paper - - 393 - 393
Total bond revenues 4,163 4,163 365,405 831,391 1,196,796
Financing expenditures and uses:
Professional services, non-project related 15 15 2677 - 2,677
Bond debt principal - - - 1,092,570 1,092,570
Bond debt and other interest expense 11,263 11,263 15,952 1,009,858 1,025,810
Total financing expenditures and uses 11,278 11,278 18,629 2,102,428 2,121,057
Net bond revenues (debt service) $ (7,115) 3 (7,115)  $ 346,776 % (1,271,037) 3 (924,261)

See Notes to Measure M2 Status Report (Unaudited)
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