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Real GDP Forecast Accuracy Ranking
2005 to 2014
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Real GDP Forecast Accuracy Ranking
2008 to 2014
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Top 10 Job Growth States
2012




Top 10 Job Growth States
2013




Payroll Employment
2014

Percent Change
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Firms with 0-4 Employees
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Top 10 Job Growth States
2014




Unemployment Rates
May 2015

CA
Percent 6.4

Fresno 9.8

Los Angeles 7.3
Inland Empire
Sacramento
Ventura

San Diego
Oakland
Orange County
Santa Clara
San Francisco

Source;: EDD



Factors Affecting Job Growth

> Real GDP




Factors Affecting Job Growth
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Factors Affecting Job Growth

> Real GDP
» Real Exports

» Construction Spending




Construction Spending
Orange County
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Job Growth
Orange County

Annual % Change
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Is Housing
Market
Normalizing
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Median Single-Family Home Prices
Orange County
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Factors Affecting Home Prices
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Percent of Median Family Income Needed for
Mortgage Payment on Median-Priced Home

Percent m
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Resale Single-Family Housing Prices
Orange County

Annual % Change
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Job Growth
Is Lifting

Consumer
Sentiment
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Consumer Sentiment
California

Composite Index
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Factors Affecting
Consumer Spending

» Anemic wage growth
» Higher level of employment
» Higher level of income

»> Higher home prices } Positive

> Strong equity market ) Wwealth effect




Household Net Worth
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Factors Affecting
Consumer Spending

» Anemic wage growth
» Higher level of employment
» Higher level of income

»> Higher home prices } Positive

> Strong equity market ) Wwealth effect

> Lower debt service




Household Debt Service Payments
As a Percentage of Disposable Income

Percent
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Factors Affecting
Consumer Spending

» Anemic wage growth
» Higher level of employment
» Higher level of income

»> Higher home prices } Positive

> Strong equity market ) Wwealth effect

> Lower debt service
» Lower gasoline prices




Taxable Sales

Annual % Change
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Total Population
Orange County

Thousands of People
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Population Ages 25-34
Orange County

Thousands of People
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BOTTOM LINE...

> Steady job growth
» Slim gain in real income

» Mild improvement in consumer spending
> Slower home price appreciation

> Solid growth in the healthcare sector
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