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Why Low Interest Rates?

> Low Inflation Rate




Consumer Price Index




Why Low Interest Rates?

» Low Inflation Rate
» Global Competition
» Strong Productivity Growth




Non-farm Business Productivity

% Change (3-year Moving Average)




Why Low Interest Rates?

» Low Inflation Rate

» Global Competition

» Strong Productivity Growth
» Low Unit Labor Cost
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Why Low Interest Rates?

» Low Inflation Rate

» Global Competition

» Strong Productivity Growth
» Low Unit Labor Cost

» Glut of Savings
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Central Banks
Key Interest Rates

Percent

New Zealand
Australia
U.K.
Canada

U.S.

Euro zone

Sweden : . M Oct. 31, 2006

Japan 0-8.5 B Oct. 31, 2007
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Source: The Wall Street Journal



Why Higher Interest Rates?

» Global Economic Growth
» Lower Productivity Growth

» Lower Value of Dollar and Higher Commodity
Prices

» Acceleration In Inflation

» Emerging Markets Domestic Demand Cuts
Into Savings Glut
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